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ME3MOUNIXJM  FOR DIRECTOR  DEFENSE FINANCE AND ACCOuNTiNG  SERVICE

SUBJECT: Me~hmization of Contract Admiaiatration  Services (MOCAB)  Prevalidation
Threshold

In a memomndum dated Mar& 9,1999, I authorized a temporw  $500,000 thtesbold on
contracts paid by MOCAS. This temporsry  author$atioa  expims on June 20,1999.

However, to avoid competiug with Y2K planning prep~tion and testing roquiremen&
and to provide additional Ume td prupare the systems cnhancemaats  needed to better suppan
low&g the threshold, the $500,000 thr+oId  is extended to January 3 1,200O.

I also wish to reemphasize my oommitwat  to full provalidation sod have approved
gradually lowering the throahold. On Febmry  1,2000, the prsvslidation dollar threshold will be
%400,000.  On April 1,2000, the threshold wilt be lowered to %300,000;  on May 1,2000, lower
to %lOO,OOO;  and, on July 1,2000,  the threshold will bo $2,500. Es timeline will mini&e the
impa& that Y2K may have bti still aggressively reduces the threshold 8~ we improve our
systems’ capabilities. L

Please keep me apprised of the impact  that the prevaUdatian process is &whq on
timclinasa  of paymeW,


